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This disclosure, curiously enough, did not cause any serious
break in the international value of the franc, but there was a
slow depreciation as the note issue climbed up to the new
maximum, and in June the maximum was raised to 51,000
millions. During the next twelve months there was almost
continuous discussion in the French Chamber, without any
final agreement, as to the methods of securing budgetary equi-
librium; and meanwhile deficiencies were continually made up
by further increases of the note issue, which was soon permitted
to rise to nearly 54,000 millions. There was undoubtedly
considerable opposition throughout the country to any mea-
sures which would raise the burden of taxation upon industry,
and this was fully reflected in the attitude of the Chamber.
The intensification of trade depression in England following
the restoration of the gold standard in May 1925 was already
noticeable and was being commented upon in France. But by
the spring of 1926 the continuous opposition of the Chamber
to all measures for balancing the budget made it almost impos-
sible to persuade any of France's leading statesmen to undertake
the office of Finance Minister.

On the 3 ist May 1926 the Government of M. Briand appointed
a committee pf experts to conduct an impartial inquiry into
the currency question. Almost immediately the Finance Minis-
ter, meeting with serious opposition, resigned, and M. Briand
was compelled to reconstruct his cabinet. He appointed to
the Finance Ministry M. Caillaux, a statesman of known finan-
cial ability, but one likely to meet with much opposition from
several quarters. The experts worked rapidly, however, and
were able to publish a report by the 3rd July. They emphasized
the extreme importance of taking immediate steps to balance
the budget, and outlined a plan for the stabilization of the
currency in the meanwhile. They distinguished three periods
in the process of returning to a gold standard: firstly, the pre-
stabilization period during which movements of the franc would
be controlled by the use of credits obtained abroad, the ex-
change with gold currencies being kept within certain limits;
secondly, the period of stabilization in fact, during which the
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